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THE SITUATION 


During October the level of general business 
activity in New England for the second consecutive 
month was moderately lower than in the preceding 
month after allowances had been made for usual 
seasonal changes. Actual increases in activity 
occurred in many of the major industries, but these 
increases were smaller than those which usually 
occur between September and October. Distribu- 
tion as represented by sales of department stores in 
New England during Oc- 


per cent to 50.8 per cent of the 1923-24-25 average. 
A similar index for the volume of commercial and fac- 
tory building contracts awarded dropped from 32.8 
per cent to 28.0 per cent of the 1923-24-25 average. 

Although there was a decrease in the daily average 
rate of consumption of both raw cotton and wool in 
New England between September and October, con- 
trary to the usual seasonal change; the volume of 
orders on hand was large and the prices of raw 


materials were ris- 





tober continued at a 
level about 12 per cent 
higher than in October a 
year ago. 

There was an increase 
of 0.8 per cent in the 
number of wage-earners 
employed in Massachu- 
setts in representative 
manufacturing establish- 
ments between Septem- 
ber and October, and the 
amount of the aggregate 


Total 


GROUP Number 


General Mer- 


Furniture and 
Household, 
Radio..... 

Restaurants 
and Eating 
Places 

Lumber 


weekly payroll increased 
by 1.5 per cent, accord- 
ing to the Massachusetts 
Department 


ae 
Hardware.... 
Miscellaneous 


TOTAL... 
of Labor 





RETAIL SALES IN MASSACHUSETTS 
October, 1936, compared with October, 1935 


Number 
\ Reporting Reporting No 
Reporting Increase 
Food 107 75 
chandise. 33 107 


Automotive. . j 35 
Apparel.... 115 96 


ing since the third week 
in October. 

Boot and shoe produc- 
tion in New England for 
the first 10 
1936 was considerably 


Per- 
Number centage 


Number Reporting Change 


months of 
in 
Dollars 


+ 9.0% 


Decrease Change 
26 bs greater than in the cor- 
19 +-13.5 
28 + 3. 


16 14. ago, although production 


responding period a year 


decreased about nine per 
sia cent between September 
and October. 

October the 
sales volume of 811 retail 
establishments in Massa- 
chusetts was $24,093,959, 
an amount 10.4 per cent 


+ 5.8 
+15.9 
+ 17 
+ 6.9 
+12.0 
+12.9 


+10.4% 


During 








New 
England manufacturing and non-manufacturing in- 
dustrial employment increased 1.3 per cent and pay- 
rolls increased 4.7 per cent between September and 
October, according to United States Department oi 
Labor data. 


and _ Industries. 


The total value of new contracts awarded in New 
England during October was $20,151,200, compared 
with $17,830,800 in September and $14,536,900 in 
October a year ago. Increases over a year ago oc- 
curred in each of the four major classes of construc- 
tion, excepting public utilities. Between September 
and October a seasonally corrected index represent- 
ing the volume (square feet) of residential building 
contracts awarded in this district decreased from 54.1 


larger than that reported 
in October a year ago by these same concerns. In each 
of the 11 major divisions increases were reported over 
a year ago, the largest being in the furniture group, 
with a gain of 16.9 per cent. The smallest increase 
of 1.7 per cent was reported in the coal group. 

The sales of new ordinary life insurance written in 
New England during October were $39,824,000, as 
compared with $34,063,000 in 
$42,513,000 for October, 1935. 

Commercial failures in this district for the first 10 
months of 1936, as compared with the corresponding 
period of 1935, reflected a decrease of 56.2 per cent 
in number and a decline of 8.0 per cent in the amount 
of liabilities. 


September and 
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MONEY AND BANKING 


Since the issuance of 234 per cent bonds in 
September the United States Treasury financing 
has consisted of a weekly offering, dated as of 
Wednesdays, of $50,000,000, or thereabouts, of 273- 
day Treasury bills for public subscription on a 
discount basis. With the exception of a single 
tender for $10,000 of the Treasury bills dated 
November 18, no tenders were received from banks 
in the First Federal Reserve District for these 
weekly offerings since October 7. The most recent 
issue of United States Treasury bills, dated Novem- 
ber 25, 1936, was fully subscribed at the single 
price of 99.936 to yield .084 per cent. This is the 
lowest return on any similar offering of Treasury 
bills since those dated July 15, 1936. The average 
yields have been declining steadily week by week 
since September 30, when that issue of 273-day 
Treasury bills returned the investor .186. 

This steady decline in yields has been paralleled 
elsewhere in the money market only for investment 
funds. Prices of both bonds and stocks have been 
rising steadily for several weeks. Bank funds, on 
the contrary, have remained unchanged for some 
time. The nominal asking rate for 90-day bankers’ 
acceptances continues at %%@ per cent, where it has 
remained since July. Similarly, the rate for open 
market commercial paper bearing maturities of four 
to six months was still at 34 per cent on November 
24, a rate which was general in the market since 
August. Rates for the various classes of loans within 
the banks also showed little or no change within 
recent months. 

The position of the weekly reporting New England 
banks, and the recent trends in Boston and in the 
outside New England reporting centers, were more 
nearly alike during November than at any time in 
recent months. Both in Boston and outside, total 
deposits reached a high peak on November 4. On 
November 18, the latest date for which figures are 
available, total deposits in Boston declined $12,- 
000,000 from that peak, and outside of Boston they 
were down $5,000,000. Most of this decline took 
place in balances due to correspondent banks, but 
demand deposits also showed some falling off. Little 
or no change took place in deposits due to the United 
States Government or in time deposits, either in 
Boston or outside of Boston. 

In contrast to the movement in deposits, which 
rose steadily from late in September until early in 
November, total loans and investments declined 
since July. On November 18 total loans and invest- 
ments in the Boston member banks were $35,000,000 
below the July peak, and in the reporting member 
banks outside of Boston they were $22,000,000 


below the July peak. This drop was brought about 
principally from the decline in holdings of mis- 
cellaneous bonds and of all other loans largely 
commercial. The November drop in deposits was 
to a great extent seasonal in character, occurring 
year after year at this time of the year, and was 
closely paralleled by a similar seasonal contraction 
in all other loans, largely commercial. During 
November there was a marked upturn in holdings 
of United States Government obligations, reversing 
the downward trend which had been in evidence 
from July to October. Between October 28 and 
November 18 Boston member banks added $14,- 
000,000 to their holdings of Government securities, 
and the outside weekly reporting member banks 
expanded their investment holdings $2,000,000 
during the upward movement, which began on 
November 4. 

Member bank reserve deposits of the Federal 
Reserve Bank of Boston continued to expand during 
the four weeks ending November 18, rising from 
$363,000,000 on October 21 to $397,000,000 on 
November 18. This growth for the most part was 
caused by the Boston member banks, whose reserve 
deposits rose from $228,000,000 on October 21 to 
$257 ,000,000 on November 18, a gain of $29,000,000; 
reserve deposits of banks located elsewhere than 
in Boston rose from $135,000,000 to $140,000,000, 
a gain of $5,000,000. This growth in reserve de- 
posits was reflected in the expansion in total de- 
posits of the Federal Reserve Bank of Boston. 
During the same period Federal reserve notes in 
actual circulation increased $2,000,000. Similarly, 
total cash reserves of the Federal Reserve Bank of 
Boston during this four-week period rose $31,000,000. 

Industrial advances made by the Federal Reserve 
Bank of Boston reached a high of $3,607,000 on 
September 30; on November 18 this volume had 
been reduced to $2,904,000. Commitments to make 
industrial advances were correspondingly decreased, 
from $2,625,000 on September 30 to $2,385,000 on 
November 18. 

Savings on deposit in the 61 New England mutual 
savings banks which report their figures monthly to 
the Federal Reserve Bank of Boston showed a 
moderate decline on October 31. This contraction 
was general throughout New England, savings 
deposits dropping somewhat in each state, with the 
exception of Maine and Connecticut, where the 
October figures were higher than in September. 
The number of accounts on the books of these 61 
reporting mutual savings banks increased during 
October for the district as a whole, although they 
declined slightly in Maine and in Massachusetts. 


— 


« 
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CONDITION OF REPORTING NEW ENGLAND MEMBER BANKS 
(Amounts in Millions of Dollars) 
BOSTON ; One Year’s Change 
Nov. 18th Month Ago Year Ago Gain (+) or Loss (—) 














Deposits: . 
Demand Deposits...... Sek ORAAe KKK RE ODE CCORERO EES CROR CONS MOS Ces CeMuEs $ 820 $ 788 $ 715 $+105 + 14.7% 
Balances Dteito BOmentie HAMES ¢ 5.4; s.:s.014 erdees cee Mee siededacweeasuewceus 221 219 203 + 18 + 89 
BG avicess Me COs Oresmin ESAIM ES oo 60 seis ocarnsuie.ciaiele es sisuein slave a $5 es 6k soe 10 11 9 + 1 + 11.1 
UICC SCALES PIEDOSIUMs 05. cc ssinicieie « ere cieisia ves scideleeeldle sip eals teseeesuae tunes 8 9 j + 2 + 33.3 
Time Deposits.......... FMS CACCCKKASORE SESE CEMENE COREE SAGE EREDEOK SEES 121 123 — 12 — 9.0 
TO MAL ADDR OSHES  yst5. steed cece core va caine vce wa Uolalelnn Sele sD. einen Ree $1,180 $1,150 $+114 + 10.7% 
Loans, Investments, and Reserves: 
Open Market Commercial Panera Acceptances 5 oss cc diicclecee a ctlesccadoces 23 25 19 + 4 + 21.1 
Customers” Comimerciak Loans oo a-¢6iei6 aie ccciearsicieee-desied be bute vedeaecbaeiees 238 254 227 + 11 + 4.8 
CumEGINets: COMACONAE PUM a5 ce: o4/e-0:0:0. see's d/ecciecg cmreeeret i ole d Weuds winnie ns Cheers 97 96 93 + 4 + 4.3 
BITOMOCTS OAS coils cele eé1a/s 6 bide aiei8ia.oin: 6/4 s/e WOR le. Slee Rw OE SOE REE GOR eRe wIbeS 37 40 29 + 8 + 27.6 
Bccria: Cote) bie tt Pree oor g cia as 66 aiovace ahaig reso estes el rare Wk Ub Uwe WO Ea Kb ete 2 ; 2 0 0 
TRGB cate keer EN cr ace Sort acorns she.) overdo! ai areas dl eyacodor sie Mach at eiatOl eas Oot oreleue aL eer wals 12 36 39 + 3 i oe 
a ROtaloains ance ISCOU NES cc. 50:46/n(s'es'oww'oieieis oe aor #ie-t vo nude ciaue coke eects $ 439 $ 454 $ 409 $+ 30 + 73% 
Umited: Staves Op ima tione ONE s:«. s:4.6.4:4.6-010: 0.0.50:6 6 oe eee bbewedcaebweusance 284 272 257 + 27 + 10.5 
Other Bonds and STOCKS Owned 6.555 os.0'ss0. 0c: vin cs ako tals bE nbencédes bounce 96 99 92 1 + 4.3 
POtAL SECHIAG Ye lTIVCAEIMOAUSS oaicic sist aisle eae Rs cre seine ale ob eeeche Oke Mneie $ 380 $7321 $ 349 $+ 31 + 8.9% 
cs Gei rs Ce Nhs UEC LENO UENO UG¢ 307 6-erel's un a cre oad Salo ere KAR GUS Raedleakectie “€> 319 $ 825 $ 758 $+ 61 + 8.0% 
Reserve with: Mederal Reserve Bankes, o5.6.sccavc kvcceeee deveesv cee seweese oes 257 228 223 + 34 + 15.2 
HAR CSR ai yao ofa, eestein ha asin ay ORC elie. FAM Mee EPROM RET UE OCU R 12 112 81 + 31 + 38. 
Balances with: Other Domestic Banke. cc cise icecccsewesveccvacdebebantees 72 69 79 — 7 -— 8&9 
MSEOGHS IR CSOLVES Caco, cco chernitis tue tiaie a aie Owe $Gie te as ie aaa dA mE E ae $ 441 $ 409 $ 383 $+ 58 15.1% 
TOTAL LOANS, INVESTMENTS, AND RESERVES............sc00. “$1,260 $1,234 $1,141 $+119 10.4% 
EIGHT CITIES OUTSIDE OF BOSTON 
Deposits: 
DICMaGG WE GOSIGE i525 5. «crane rows seek ale ee eee adie Rea RO Mee re UL Ueeuedas $ 377 $ 375 $ 333 $+ 44 + 13.2% 
Balances 2 ie tO OMeatIe AMIN s cao6 siete worse seis e a oiearnaeeineaneded vent 32 33 30 + 2 - 6.7 
RigIVe SUSLeS PICHOSIS aia aa pecs Gs see/c ee erhee vac O sip nee euibes Gr meee aewens 5) 7 6 —- | 16.7 
Time Deposits. pa al pido: Gras Gaa 62a ona 6 ata acwieg aw Macaca. ale: Srararel oosaacele exe wial era ute e allan 193 194 201 — § - 4.0 
re sd. ecetnicueuenctnd ee eee $ 607 $ 609 3 57 $+ 37 6.5% 
Loans, s, Int estments , and Reser NESS 
M:z aercial P< _— eT er er Tee ere eT ee 28 28 28 0 0 
MERON Era oa ei eral a woe We Tee Ae Ent aie ROG Oa Oa $2 } 74 5 6.5 
To aa emer nS a ePa R PRD AER Sie hry NRO ie 67 67 72 - 6.9 
Pe ee ee ee CC ee ee ee ee eee 2 24 2 O 0 
RNASE SANA dt Lak hcg Noi cree AN Ne le aCe. 50 5 5 “ 5.3 
ns and Dieciaia ) $ 234 $ 232 $- 








s Obligati ns 
































iy SNE SINE no bss shade ceecneuaseeeeeenenens kecekus r 75 78 ) - 6. 
RiVetbIMenHa ss SOS o. et Uae eee nu le wrt pasate nea ~$ 257 $ 258 $ 245 $+ 12 + 4.9% 
ROUIIINES ooiod cwdekcineasesnavceeeennaaeeneseonaees " 86 $ 492 $ 7] > 9 1.9% 
GE MOSCIVE BUM. c:5 cucccer cect Ke kee cae tines bab eawnea cs 6 62 +8 7 5.4 
BE RAEERORERERD EEE ERUERECR REODES ERODE CORES NENES f 6 ) + 6.7 
Bal ances with Other Domestic Banks... ..... ccccccececceccuceccuccuceccs vi r 65 + 12 + 18.5 
CHOSE INCRET UES, cigs cus Oyce eas RRC ee Pe COME RUE CE CEE an abcd eines ae > S > log > 128 $ 30 + 23.45 
TOTAL L¢ ¥ , INVESTMENTS, AND RESERVES.........csecc0s. $ 644 S 644 $ 605 $+ 39 + 64% 
*Indicates less than $500,000. 
CONDITION OF FEDERAL RESERVE BANK OF BOSTON 
(Amounts in Millions of Doll: urs) 
Member Bank Reserve Deposits... cc cccescccvsscccctcccesccssssecssccccs 397 $ 363 $ 323 $+ 74 + 22.9% 
BIN Other Depogites cos oc ere cece ouee Ce CeRVORIE CEU ROR MERU PEHME ee Une oette __10 U 7 3 412.9 
RGUOT POPORIEG as 24 ws 46. sins eh enlbs bse bs Kava drendeseee eRe ees bea selec neler $ 407 $ 37 $ 330 $+ 77 + 23.3% 
Federal Reserve Notes in actual circulation. .......cccccccccccccccccsecsceees 362 360 307 + 55 + 17.9 
TROT R CRRA AGNI ROE OM ete nck acag nana Cave Rurie He Ried ORO Eee OC CCER CURED RO ORO ORM ES 608 577 196 +112 + 22.6 
FRESCLE UE FOACIOs 65 occ: aca d sca.0 ss 6.0 0sse wicreens Lee RE Hb aPIRe Ree Cee eek eS Canes 79.06 78.6‘ 77.9% PREG” ances 
Loans to Member Banks Secured by U. S. Obligations... ............ cee eeeees | * . + | 
Al Other Boats to. Metiner Hanes: coc ccccccc ne nberessCevetins sovebeneveecas ee: ; aS ee ; 
"Eotal COGS AG WGI Oh CAME ce o's vss 6:k vier td oo'w wb Heke a Presse selue nee ee q $ $ $+ 1 Seas 
Aeceptances Bought: ur Open MGthets <2 i ccieacsceccccsns eave custoec viene sans . ea 
VRGuinet teat OWANCRR ee cso orc tices werncie new ne a eR EE OF EMRREET RIES CE RITE EWES 3 3 0 
NE, I I oa ey cl SOK SOS eee EEE Ss PE EES SEROS NE SEB EERE 174 74 __ 158 _ 16 + 10.1 
Total Bills and Securities. ........ssecccovccescscccsceseenssercvcsesece > 178 $ 177 $ 161 $ 17 - 10.6 
Commitinernta to miake Industrial AQVANCEG.. 66:56 0000s crcccesedsceseevesecees 2 3 l — 33.3 
*Indicates less than $500,000. 
CHECK TRANSACTIONS MONEY RATES AT BOSTON 
(Weekly Totals in Millions of —, Nov. 21 Month Ago Year Ago 
One Ye ‘hat Brokers’ quick call loans 14% 1 4%% 1% 
Nov. 18 Month Ag ar Ago Gain ( +) Loans secured by bonds and stocks 3+4% 3-5 144% 
> > "43 wi $+ 1 Open market commercial paper — 

“lpn 5.2 5.3 0 0 4-6 months 34 % 34 
Burlington... . 2.8 2.2 + 6 + 22.7 ? ; - 4 7% 
Fall River.... 5.2 15 ae, oO 1 94.4 Bankers’ acceptances — 90 day % % ¥y 
Hartford...... l 50.0 43.1 + 4.0 - 9.3 Customers’ rate on commercial loans 14-4 14-4 14-4 
Holyoke... 6 3.0 2.9 —~ 3 - 10.3 Treasury securities: 

Lowell..... +} 4.1 3.7 + 6 + 13.5 maturing April (yield) no yield no yield no yield 
Lynn... - 5.4 5.8 5.2 + 2 + Ke maturing February, 1938 (yield) 05 .19 46 
Manchester... 4.1 4.5 3.3 r + 24.2 Average yield on Treasury notes 
New Bedford. . 5.2 4.9 5.4 ae ate = and (1-5 years) 63 80 73 
New Haven... 20.7 23.0 ey, + 3.0 + 16.9 x ary ’ : i 
lyst Oe 92 9.4 8.2 -. EO + 1292 Average yielc on Treasury bonds 
Providence.... 37.7 10.6 31.7 + 60 + 189 (more than 5 years to earliest | | a anes 
Springfield.... 19.2 17.8 16.4 + 28 + 17.1 call date) 2.13 2.32 2.57 
Waterbury.... 8.0 8.5 7.6 + 4 + 53 Average rate on latest Treasury bill 
Worcester..... 15.6 14.2 13.1 + 2.5 + 19.1 sales: _ A 
- "7a aor 273-day 9 y 

Total 16 Cities $196.8 3 $1744 $+: + 12.8% 73-day issue .10 12 .14 
BOStOR:. ..4's-2:0/s oe 5.4 4 ) 358.8 +7 + 21.3 Rediscount rate 2 2 2 
GRAND TOT: aa Buying rate for 90-day indorsed 

17 Cities... .$632.2 $574.9 $533.2 $+ 99.0 + 18.6% bills ¥% ¥% 
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NEW ENGLAND INDUSTRIAL CONDITIONS 


Carloadings: The largest for 


carloadings in the six New 


weekly total 
Kngland railroads, ex- 
Albany, occurred in the 
During that week total 
as compared with 24,765 
weeks in 1935. The comparison, 
on a daily average basis, allowing for the 
presence of a holiday in the 1935 total, indicated 
4,586 cars per diem during the week ending October 
10, 1936, compared with 4,953 for the week ending 
October 12, 1935. However, since October is usually 
the month which the fall peak in freight dis- 
tribution occurs, the following table compares the 
number of carloadings in October, 1936, with those 
for October, 1935, by principal classes 


clusive of the Boston and 
week ending October 10. 
carloadings rose to 27,527 
for the 
however, 


same 


CARLOADINGS SIX NEW ENGLAND RAILROADS 


Month of need Per Cent 
193% 





1936 Change 
Merchandise, I.c.1. 56,361 Prod +2.6% 
Miscellaneous 49,235 +8.2 
All Other 12,843 +1.8 
Total 118,489 113,066 44.8% 


Detailed tables showing the weekly carloadings 
covering the month of October appear below: 


TOTAL REVENUE FREIGHT LOADED—SIX NEW ENGLAND 
RAILROADS, EXCLUSIVE OF BOSTON AND ALBANY 
(Number of Cars 


Per Cent Change 





Week ending 1936 1935 1936 compared with 1935 
October 3 26,632 25,814 + 3.2% 

October 10 27,527 24 . +11.2 

October 17 24,806 25,57: — 3.0 

October 24 26,266 24, 743 ) + 6.6 

October 31 26,573 25,074 + 6.0 
MERCHANDISE, L.C.L., AND MISCELLANEOUS FREIGHT 


LOADED—SIX NEW ENGLAND RAILROADS 


Number of Cars 
Per Cent Change 





ALL py R CLASSES OF FREIGHT LOADED 
NEW ENGLAND RAILROADS 
E XCLUSIVE OF BOSTON AND ALBANY 
(Number of Cars) 
Per Cent Change 





Week ending 1936 1935 1936 compared with 1935 

October 3 2,989 3,237 + 7.5% 

October 10 3,080 3,006 + 5.7 

October 17 2,593 2,585 + 3.0 

October 24 ; 2,774 2,435 +14.0 

October 31 2,901 2,957 - 18 
Building:—The October total for all classes 


of construction not only exceeded the figure for 
September but showed a substantial gain also over 
the figure reported for October, 1935, according to 
the data compiled by the F. W. Dodge Corporation. 
Total value of new contracts awarded in October 
was $20,151,200, compared with $17,830,800 for 
September and $14,536,900 in October, 1935. There 
were gains over a year ago in each of the four major 
classes of construction, excepting public utilities, 
which failed by a small margin to reach last year’s 
value. The gains over the preceding month in non- 
residential building and heavy public works were 
more than enough to offset declines in residential 
building and public utilities. 

For the first 10 months of the current year the 
construction total for New England was approxi- 
mately $183,000,000, 70 per cent greater than was 
recorded during the corresponding period of 1935. 
Also, increases over the first 10 months a 
ago were registered for each of the major classi- 
fications without exception. The most significant 
gain, in point of value, occurred in the residential 
field. The following table indicates the comparative 
value of new contracts in each of the major classi- 
fications during the first 10 months of 1936 and 


year 





1935: 
1936 1935 
—— ; $ 57,252,100 $ 30,681,100 
Non-Residential . 56,619,100 41,454,800 
Public Works... 54,750,200 32,122,700 
Public Utilities 14,259,000 4,583,200 
Total $182,880,400 $108,841,800 

















Week ending 1936 1935 1936 compared with 1935 
October 3 23,643 22,576 + 4.7% 
October 10 21,759 +12.3 
October 17 2 22,980 — 3.2 
October 24 2 22,310 + 5.1 
October 31 23,672 22,117 + 6.9 
COMPARISON OF CHECK PAYMENTS 
OCTOBER, 1936, COMPARED 10 MONTHS 1936 COMPARED 
___WITH OCTOBER, 1935 WITH SAME PERIOD 1935 
fies =| 6 || BosTON | CNSR ‘| 
ani ee.g ; | | BANGOR 
poe BROCKTON 
ERTS FALL RIVER 
ee | | HARTFORD 
wer | | HOLYOKE 
| | LOWELL 
| | LYNN 
MANCHESTER 
weit NEW BEDFORD | 
mera | | NEW HAVEN 
aa | PORTLAND 
| | | PROVIDENCE 
| SPRINGFIELD 
| | WATERBURY | 
| | | worcester 
0 +10% +204 ¥30Y, ¥40%, +502, -10% 











COMMERCIAL FAILURES 
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For residential building the 10-month total The records for the 11-year period 1925-1935, 


for 1936 was about 90 per cent greater than was 
reported during the corresponding period of last 
year. Gains occurred in both the small house field 
and in multiple-family accommodations. The 
cumulative improvement in non-residential building, 
although smaller in volume than in the case of 
residential work, amounted to about 35 per cent. 
For heavy public works the volume of contracts 
let during the first 10 months of this year was 
about 70 per cent greater than was reported during 
the like period of last year. Public utilities con- 
struction started thus far this year was somewhat 
more than three times as heavy as the total reported 
during the corresponding period of last year. 


Employment :—The monthly comparison of em- 
ployment and payrolls in 11,585 New England 
manufacturing and non-manufacturing industrial 
establishments, except building construction, sur- 
veyed by the United States Department of Labor 
in cooperation with certain state bureaus, showed 
an increase of 1.3 per cent in employment and a 
gain of 4.7 per cent in payrolls between September 
and October: 

EMPLOYMENT AND PAYROLLS—NEW ENGLAND 
11,585 Identical Manufacturing and Non-Manufacturing 
Industries, Excluding Building Construction 
Per Cent Change for October, 1936, over September, 1936 

EMPLOYMENT PAYROLLS 





Maine... . —2.6% + 2.2% 
New Hampshire. . —1.2 + 0.6 
Vermont... +4.7 +11.3 
Massachusetts. . +0.8 + 1.5 
Rhode Island. . +3.4 +10.3 
Connecticut. +2.6 + 88 
New England. +1.3% + 4.7% 


According to the Massachusetts Department of 
Labor and Industries, reports from 1,652 represen- 
tative manufacturing establishments in Massa- 
chusetts showed an increase of 0.8 per cent in the 
number of wage-earners employed in October when 
compared with the corresponding week in September. 
The amount of the combined weekly payrolls showed 
an increase of 1.5 per cent. 





| VALUE OF BUILDING CONTRACTS AWARDED 
| NEW ENGLAND 
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inclusive, showed varied changes in October, as 
compared with September. Employment from 
September to October during this period showed an 
average increase of 1.9 per cent, and the amount 
paid in wages showed an average decrease of 0.1 
per cent. The records also indicated that the number 
of wage-earners employed in manufacturing  es- 
tablishments in Massachusetts in October, 1936, 
was greater by 5.1 per cent than the number em- 
ployed in October, 1935, and that the amount paid 
in wages was greater by 8.3 per cent. 

The combined returns for 124 boot and shoe 
establishments reporting showed a loss of 2.8 per 
cent in employment and a loss of 7.9 per cent in 
the amount paid in wages, due to varied changes. 
In the 51 cotton goods mills reporting employment 
decreased 2.6 per cent and the amount paid in wages 
decreased 0.6 per cent. Except for the strike in 
an important Fall River mill, increases would have 
been shown for the cotton goods industry. In the 
57 woolen and worsted goods mills covered there 
was an increase of 2.1 per cent in employment and 
an increase of 3.0 per cent in total wages paid. 
In the 33 electrical machinery, apparatus, and 
supplies establishments employment increased 5.2 
per cent and the amount paid in wages increased 
5.9 per cent. In the 102 foundries and machine- 
shops employment increased 0.5 per cent and pay- 
rolls increased 1.9 per cent. Marked increases 
occurred also in the manufacture of rubber goods, 
tires, and tubes, and in furniture. 

There were various changes in the 14 leading 
industrial cities in both employment and amounts 
paid in wages. In Fall River 30 establishments 
showed decreases of 13.7 per cent in employment 
and 15.4 per cent in the amount paid in wages; 
at Fitchburg 41 establishments reported increases 
of 4.1 per cent in employment and 5.9 per cent in 
the amount paid in wages; while in Peabody 18 
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establishments reported increases of 3.1 per cent 
in employment and 5.9 per cent in the amount paid 
in wages, and at Springfield 63 establishments had 
increases of 5.7 per cent in employment and 4.2 
per cent in total wages paid. 

The Manufacturers’ Hartford 
County reported that in the 82 plants covered 
during October there were 55,690 employees, as 
compared with 54,268 for September. 


Association of 


There was 
also an increase in the manhours operated between 
September and October. 


employment increased 2.6 per cent and manhours 


On a percentage basis, 
rose 4.8 per cent in October over September. 


Boots and Shoes:—There was a greater than 
seasonal decrease in the volume of boots and shoes 
produced in New England during October, as com- 
Total estimated boot and 
shoe production in this district in October was 
13,845,000 pairs, a decline of 9.5 per cent from 
the September reported total of 15,298,000. pairs. 
The October output this year was approximately 


pared with September. 


19 per cent greater than the same month of 1935. 
The cumulative total 1936 October 


showed there were over 125,224,000 pairs of boots 


for through 


and shoes produced this with 


compared 
115,537,000 pairs in the first 10 months of 1935. 

Textiles: 
cotton by New En 


consumption of raw 
mills in 
3,092 


cotton 


October 
: 


was 3,556 bales, as compared with ales 


September and 


3,120 bales in October, 1935. Daily 
average consumption of raw wool amounted to 
1,190,000 pounds, grease equivalent, in October, 
while in September the daily rate was 1,219,000 


pounds and in October last year the daily con 
sumption was at an all-time high of 1,798,000 


pounds. 
While the decrease in the daily rate of con- 
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sumption of both raw cotton and wool represented 
a contra-seasonal movement, other factors in the 
industry show significant strength, including the 
volume of orders on hand and the rising raw material 
price quotations. 


Orders:—There was a sharp increase in the 
volume of orders for the products of Massachusetts 
factories in the month of October over that re- 
corded in the previous month, and the volume is the 
highest since October, 1929, as indicated by the 
index of orders compiled by the Associated Indus- 
tries of Massachusetts. 

The changes in the past month show a general 
increase in practically all lines of manufacture 
with the greatest increase noted in the textiles. 
In view of the changes which have occurred in the 
cotton textile industry in Massachusetts during 
recent years, the data from year to year is not 
comparable. The indicated figures may, however, 
be regarded as significant of a new base now being 
established here by that industry. The figure for 
the past month is the highest computed for that 
industry by the index of orders. 

The gains shown this past month by the metal 
trades and paper industries follow seasonal trends. 
Orders for shoes continue the early seasonal ad- 
vance indicated last month. The volume of orders 
from the manufacturers of the miscellaneous con- 
sumer types of products and specialties are in 
general sustained at the level of the previous month, 
the indicated the month due to a 


seasonal recession in afew of the large specialties. 
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October September October 

1936 1936 1935 

( 1G ) 108.0 98.2 91.9 
Te 175.0 139.2 149.8 
Li r ¢ a 61.8 53.9 59.3 

il Trad : 98.5 

Paper...... . ie 89.9 46.5: 
All Other 99.3 82.6 
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RETAIL TRADE 
In October, 1936, the sales volume of reporting department stores and apparel shops in New England 
exceeded that of the corresponding month a year ago by 12 per cent. Increases were reported in each of the 
six New England states. Sales for the first 10 months of the current year in New England department stores 
were 10 per cent greater than in the corresponding period last year. During this cumulative period the 
greatest increase was reported in Massachusetts of 11 per cent, while an increase of five per cent was reported 
both in New Hampshire and in Vermont. 


The percentage of regular charge accounts outstanding at the first of October, which was collected during 
October, in New England department stores was 50.0 per cent, as compared with 48.6 per cent in October, 
1935, and the October percentage in each of the three cities from which sufficient collection data are ob- 
tained was higher than in the corresponding month last year. 


During October, 1936, cash sales in Boston department stores were 14.1 per cent greater than in October, 
1935; regular charge sales increased by 12.2 per cent, and instalment sales increased by 16.7 per cent in New 
England cities other than Boston. There were increases of 8.3 per cent, 11.3 per cent, and 14.3 per cent 
during October over a year ago in cash sales, regular charge sales, and instalment sales, respectively. 


SALES CONDITIONS 


1935 = 100 
Month of October January through October 

1933 1934 1935 1936 1933 1934 1935 1936 
Connecticut Department Stores.......... 94 100 100 114 95 102 100 108 
Maine Department Stores............... 104 102 100 113 93 99 100 106 
Massachusetts Department Stores........ 93 100 100 113 95 101 100 111 
New Hampshire Department Stores..... . 88 96 100 111 79 93 100 105 
Rhode Island Department Stores........ 91 98 100 109 96 102 100 109 
Vermont Department Stores............. 93 110 100 112 91 102 100 105 
Boston Department Stores............. 93 100 100 113 96 101 100 112 
New Haven Department Stores....... : 98 99 100 110 97 101 100 106 
Providence Department Stores....... sie 91 98 100 109 96 102 100 109 
New England Department Stores........ 93 100 100 112 95 101 100 110 


CREDIT CONDITIONS 
Percentage of Regular Charge Accounts Outstanding at the First of October 
Collected during October 


1933 1934 1935 1936 
Bostony Department SuOLde <0. © oc + lee cae es a teereacnwerdee 45.6% 50.4% 49.6% 51.1% 
New Haven Department Stores. .............0 ccc cece cece eee 47.1 48.7 53.4 54.1 
Providence Department SvOres. -.... 2. co. es cece etme cee ee 43.7 44.1 46.0 46.3 
New Breland Department Stores... <<. 2. bsces sestuec eee: 44.5 48.4 48.6 50.0 


SALES BY DEPARTMENTS—NEW ENGLAND DEPARTMENT STORES 


1935 = 100 
Month of October January through October 

1933 1934 1935 1936 1933 1934 1935 1936 
Silk and Velvet Dress Goods............ 99 114 100 93 103 116 100 92 
Woolen Dress'Goods... .. 2.2.2. 00e560005 136 Liz 100 106 101 112 100 99 
Ootton Dress Goods. .<.605 065 coanee meus 113 106 100 93 99 119 100 90 
BEROU LER oa kop neh in Sino Si eae ot she aed AS 89 94 100 110 108 Iyl 100 106 
Men’s Clothing. ............ 600000005. 76 90 100 109 89 95 100 113 
Mena BUbnIshINGS =). ss coors doin noes os 80 99 100 107 89 98 100 108 
SER WCRI co a heen cae ceaes 93 110 100 113 92 103 100 106 
Women’s, Misses’, and Juniors’ Ready- 

ROS VRGRE. cisco ok caries onan tos 94 100 100 112 95 102 100 108 
Women’s, Misses’, and Juniors’ Acces- 

SOTION YS 5 = ceed oa cP oarincdassnaes area ee 93 101 100 109 96 103 100 107 
MEN HENYA fiction a koe ee 96 100 100 110 96 104 100 106 
Women’s and Children’s Gloves.......... 105 104 100 109 102 105 100 103 
Corsets and Brassieres............-.--:- 89 96 100 107 99 102 100 109 
Women’s and Children’s Hosiery......... 92 103 100 109 93 105 100 106 
Knit Underwear, including Glove Silk... .. 91 101 100 104 95 100 100 109 
Silk and Muslin Underwear.............. 85 101 100 105 95 106 100 107 
Women’s and Children’s Shoes. ........-. 88 100 100 110 85 97 100 107 
BISRER GUIs 05578 8 hse oa io ees ats 84 95 100 119 97 92 100 122 
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SUMMARY OF BUSINESS CONDITIONS IN THE UNITED STATES 
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Volume of industrial production increased seasonally in October and there 
was a substantial rise in employment and payrolls. Prices of a number of industrial 
raw materials and finished products have advanced. 


Production and Employment:—In October the Board’s seasonally adjusted 
index of industrial production was at 109 per cent of the 1923-1925 average, about 
the level of the three preceding months; steel production was in larger volume 
than in any other month since 1929, and the rate of activity was sustained in the 
first three weeks of November. Output of automobiles rose sharply from September 
to October. The increase in this period was Jess than a year ago, reflecting the fact 
that this year the date of the shift to production of new models was less uniform 
among the leading producers, but in the first three weeks of November production 
increased further and was larger than last year. Activity at textile mills, which 
usually increases in October, declined slightly from the high level of September. 
In the meat packing industry output showed a further increase. Coal production 
increased seasonally, and production of crude petroleum continued at recent high 
levels. 


Kactory employment increased by more than the usual seasonal amount be- 
tween the middle of September and the middle of October. Increases in employ- 
ment were general among the durable goods industries, with the largest expansion 
reported at factories producing automobiles and machinery, while changes in em- 
ployment in the non-durable goods industries were largely of a seasonal character. 
Factory payrolls rose by considerably more than the usual seasonal amount. 


Value of construction contracts awarded, as reported by the F. W. Dodge 
Corporation, was slightly smaller in October than in September, with a decline 
in publicly owned projects partly offset in the total by an increase in awards 
for private non-residential construction. 


Distribution:—Sales by department stores and by mail order houses serving 
rural areas increased from September to October by a larger amount than is usual 
at this season. Variety store sales showed a less than seasonal rise. Freight car- 
loadings increased further in October, reflecting chiefly a larger volume of ship- 
ments of miscellaneous freight and of coal. 


Commodity Prices: —TYhe general level of wholesale commodity prices advanced 
somewhat during the first three weeks of November, following two and a half 
months of little change. Since the middle of October prices of a number of in- 
dustrial raw materials, particularly non-ferrous metals, hides, rubber, silk, and 
wool, have shown a considerable rise and there have also been substantial increases 
in the prices of some finished products, including automobile tires, glass, woolen 
goods, and cotton goods. 


Bank Credit:—Member bank reserves increased in the four weeks ending Novem- 
ber 18, chiefly as the result of transfers of gold to the United States. On that 
date member bank reserves were $2,270,000,000 larger than legal requirements, 
the highest level since the increase in reserve requirements, which became effective 
in the middle of August. 


Adjusted demand deposits at weekly reporting member banks in leading cities 
have continued to increase, and on November 18 amounted to about $15,400,- 
000,000. Since the end of last May these deposits have increased by over $800,- 
000,000, reflecting a rise in deposits outside New York City. Time deposits at 
reporting banks have remained at about the $5,000,000,000 level. 


Holdings of United States Government obligations at reporting banks have 
recently declined somewhat further. Since the end of June the decline has amounted 
to about $300,000,000, and has been at New York City, with little change else- 
where. Holdings of other securities have declined in recent weeks, reflecting chiefly 
a reduction in the amount held by New York City banks. Loans to customers have 
shown some further increase. 











